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ATsweetdeals"Marsiwill"buy Wrigley:

It is a little over a month since Wrigley, the
orld’s biggest gum-maker, announced that it
ould improve the taste of its favorite goods and

introduce new flavors and whizzier packaging.
The brand’s added allure was quick in making a
impression. On Monday April 28th Mars, anothe
American confectionery giant, and Warre
Buffett's investment firm, Berkshire Hathaway,
agreed to team up to buy Wrigley for some $23
billion. The deal will give rivals in the world’s
sweets industry plenty to chew over.
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For several years Wrigley, Hershey, Cadbury,
ars, Nestlé, Kraft and other big confectioner
firms have been in on-and-off talks in a variety o
permutations. Yet among all the big corporate tie-
ps under discussion a union of Mars and Wrigle
seemed the least likely. Mars is a private company.
The Wrigley family controls the gum firm. And
both seemed to guard their independence fiercely.
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One reason that both parties were keen to do
a deal is that the newly minted firm will control a
sizeable slice of the world’s confectionery market.
rigley and Mars, the company behind Snickers,
Twix and Mars chocolate bars, will have a share o
about 14.4% of the market compared with 10.1%
for Cadbury. And like Cadbury the new sweet
giant will be strong in gum, chocolate and suga
sweets—the three main types of confectionery.
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Mr Buffett and Mars are paying generousl
for Wrigley. It represents a 28% premium ove
rigley’s current share price. The sugar coating
for Bill Wrigley Junior, the great-grandson of the
company’s founder, is that he will remain executive
chairman. He can keep his management tea
and Mars, mindful of its close association, will let
rigley remain based in Chicago. The Wrigle
building is a Chicago landmark. Wrigley field is the
home stadium to the Chicago Cubs, one of the most
popular baseball teams in the country.
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